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1. Holding Companies

(SOPARFI)

GENERAL FEATURES 

The SOPARFI (société de participation financière - financial 

holding company) is the most used unregulated investment 

vehicle. The notion of SOPARFI is not a defined legal or tax 

concept but refers to a company the corporate purpose of 

which is to carry on holding and financial activities under the 

ordinary tax regime (the so-called "Participation Exemption"). 

A SOPARFI may be incorporated as a public limited 

company (S.A.), private limited company (S.à r.l.), simpli

fied public limited company (S.A.S.), partnership limited 

by shares (S.C.A.), form of a public limited company 

(S.COOP.S.A.) or a European Company (SE). 

The recent modernisation of the Company Law has 

again increased the flexibility (contractual rather than 

institutional approach) and security of the rules governing 

Luxembourg companies. 

REGULATORY ENVIRONMENT 

Unless they fall within the scope of the AIFM Law (please see 

below), SOPARFls are not subject to any supervisory authority. 

The SOPARFI is the most used unregulated 

investment vehicle. The recent modernisation 

of the Company Law has aga in increased the 

flexibility (contractual rather than institutional 

approach) and security of the ru les governing 

Luxembourg companies. 

Unregulated Investment Vehicles
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1. Alternative

lnvestment Funds 

The term "alternative investment funds" ("AIF") encompasses ail investment funds falling out of the scope of the 

European Directive on Undertakings for Collective lnvestment in Transferable Securities (UCITS). This includes 

hedge funds, fund of fund hedge funds, venture capital and private equity funds, real estate funds and other funds 

investing in tangible or intangible assets (debt, art, antiques, wine, jewellery, IP sporting rights, etc.). Luxembourg 

has succeeded in creating a brand in the alternative investment market, similar to the global brand it has enjoyed 

for decades with UCITS. 

ln this chapter, we shall review a family of AIF which have their own specific regulatory regime, and are under the 

direct supervision of the Luxembourg financial regulator, the Commission de Surveillance du Secteur Financier 

(CSSF). 

Luxembourg has developed a complete 

and diversified offer in matter of regulated 

investment vehicles (SICAR, UCls, SIFs, RAIFs, 

UCITS and AIFM, ... ), together with the 

skilled and experienced services providers 

to service this now well established 

industry. 
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